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COMMISSIONER

BULLETIN NO. 2011-02

TO: All admitted insurers authorized to write homeowners insurance

FROM: Jim L. Ridling
Commissioner of Insurance

DATE: August 26, 2011
EFFECTIVE: September 1, 2011

RE: Ala. Act No. 2011-644 — confidentiality of rate filing information - exhibits
required with homeowners rate filings

Ala. Act No. 2011-644 was approved by the Governor on June 9, 2011. This
Bulletin addresses Section (3) of the Act, which becomes effective September 1, 2011.

1. According to Act §§ (3)(a) and —(b), “[e]xcept as limited in subsection (c),
all rate filings and related actuarial information for homeowners insurance coverage in Alabama
filed after [September 1, 2011] shall be treated as public information” and “shall be available to
the public for review” at the Department's offices and through the Department’s Internet website.

2. Act § (3)c) states that “[alny proprietary actuarial risk analysis or
forecasting information or information otherwise restricted by statute or regulation included in a
rate filing or related actuarial information is considered to be a commercially valuable trade
secret under [Ala. Code §§ 8-27-1 et seq.] and shall be confidential.” The filer is required to
submit “{ajny such information . . . under separate cover and clearly state the desires of the
party filing the information as to its confidentiality.”

3. In order to administer Act § (3), the Department considers that it has
authority to determine whether information contained in a rate filing constitutes “proprietary
actuarial risk analysis or forecasting information or information otherwise restricted by statute or
regulation” for purposes of the “rade secret’ protection described in Act § (3¥c),
notwithstanding any filer designation of confidentiality.

4, The Department deems the “proprietary actuarial risk analysis or
forecasting information” referred to in Act § (3)(c) to include all information contained in a
homeowners rate filing, as well as correspondence between the Department and the filing
insured concerning the filing, except for the rate/rule manual and the exhibits described in the
following paragraph (5).
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5. Each homeowners rate filing made after September 1, 2011, shall
include, in PDF format, the information reflected in Exhibits A, B, C, and D to this Bulletin. A
new filing requirement has been added to the Supporting Documentation tab in SERFF's TOI
4.0 — Homeowners. Once filed, such data will be publicly accessible as soon as practicable on
the Department of Insurance’s website and SERFF as required by Act § (3)(b).
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HOMEOWNERS RATE FILING PUBLIC INFORMATION EXHIBIT
EXHIBIT D

Company Name
EXPENSE EXHIBIT
As a % of Premium*
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OTHER ACQUISITION EXPENSES

TOTAL

* Use written or earned premium in these ratios as you deem appropriate in your filing
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